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Henderson from the start taking his stand that before any-
thing could be finally settled the Party must be summoned
and the whole situation discussed. The Cabinet as a
whole argued that the Budget must be balanced, though
personally I am not as worried about this as some of my
comrades. Our country is not bankrupt, nor likely to be;
a set of gambling money-lenders may be smashed, but not
our nation, . . .

"In addition., all the time, the Chancellor, acting for
the bankers and on the order of the Treasury officials,
insisted no matter what economies we effected, no matter what
scheme we proposed for taxing the rich, nothing would get the
Bank of England the gold it needed unless the unemployed were
victimised, and education, housing, and other social service expendi-
ture stopped.

"This is where we broke with the Chancellor, the
Treasury and the Bankers.

"It is said we allowed the Prime Minister to take pro-
posals, including a cut of ten per cent., to Liberals, Tories,
and the Banks, and that when these were agreed to we
ran away from our own proposals. This is misrepresentation
pure and simple.

"We asked the Prime Minister beforehand: eWhat
will be our position if those with whom you are negoti-
ating accept these proposals which many of us will not
accept,9

" He said:' I shall tell the Liberals, Tories and bankers that
I am asking their approval, and that so far, the Cabinet
has not accepted them"

"When he came back with the kind approval of the
Banks, and a message that Neville Chamberlain reserved himself
the right to move a twenty per cent cut in unemployment benefit,
those of us who from the start had been against the whole business
stood our ground, and the Cabinet broke up.